
Basis of Budgeting for All Funds

Governmental Funds

Expenditures are budgeted on an encumbrance and cash basis. Tax revenues, including Sales and Use Tax, 
Service Provider Tax, Individual Income Tax, Corporate Income Tax, Cigarette and Tobacco Tax, Estate 
Tax, Real Estate Transfer Tax and Fuel Taxes, are budgeted on a modified accrual basis. These tax revenues 
are recognized as available for appropriation or allocation in the fiscal year earned, providing they are 
measurable and available to liquidate liabilities in the current fiscal year period. These tax revenues that are 
due in the current fiscal year, but which are payable by the taxpayer subsequent to the close of the fiscal year, 
are accrued as accounts receivable and, therefore, recognized as revenue in the fiscal year benefited. Other 
revenues are recognized on a cash basis or are accrued as accounts receivable depending upon the 
circumstance and historical practice.

Account Groups

Expenditures for Internal Service Funds and Enterprise Funds are budgeted on a encumbrance and cash basis. 
All revenues are recognized on an accrual basis.  All revenues are recognized as available for allocation in the 
fiscal year earned. All revenues due in the current fiscal year, but which are payable subsequent to the close 
of the fiscal year, are accrued as accounts receivable and, therefore, recognized as revenue in the fiscal year 
benefited.
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